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SUBJECT: PROPOSED OPIC FEASIBILITY STUDY 

1. THE RAILWAY PRODICTS DIVISION OF PORTEC INC., OAK BROOK, 
ILLINOIS, HAS REQUESTED OPIC ASSISTANCE TO FINANCE A 
FEASIBILITY STUDY FOR A MANUFACTURING FACILITY IN BRAZIL 
TO BE LOCATED OUTSIDE THE RIO/SAO PAULO AREA. THEY 
HOPE TO TAKE A MINORITY INTEREST IN AN EXISTING BRAZILIAN 
CORPORATION OR ESTABLISH A NEW COPRORATION CAPABLE OF 
PRODUCING THEIR PRODUCT LINE. THE PROPOSED PRODUCT 
LINE WILL CONSIST OF SPECIAL ROLLED STEEL SECTIONS IN 

THE FORM OF RAIL JOINTS AND FORGED RAIL ANCHORS. 

RECENT EXPORT SALES (DOLS 2.5 MILLION) SEEM TO INDICATE A 
STRONG MARKET; HOWEVER, THE COMPANY ANTICIPATES THAT 
BRAZIL'S DETERIORATING BALANCE OF PAYMENT POSITION 
AND NEW GOVERNMENT IMPORT RESTRICTIONS WILL PREVENT 
FURTURE EXPANSION OF SALES WITHOUT A MANUFACTURING 
FACILITY. 

2. MR. D.G.K. WILMOT AND M. JOSEPH CORR, MEMBERS OF 
SENIOR MANAGEMENT, EXPECT TO BE IN BRAZIL JANUARY 6-18 
WORKING ON A MARKETING STUDY AND FEASIBILITY ANALYSIS. 
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FINANCING WILL ALSO BE EXPLORED. OPIC HAS BEEN 
REQUESTED TO ASSIST IN THE SECOND PHASE OF THIS STUDY BY 
SHARING 50 PERCENT OF THE FEASIBILITY COSTS. 

3. APPRECIATE EMBASSY COMMENTS ON: 

1) CURRENT GOVERNMENT OF BRAZIL IMPORT RESTRICTIONS AND 
EXPECTED CHANGES; 

2) ANTICIPATED GOVERNMENT OF BRAZIL REACTION TO THE 
PROPOSED VENTURE; 

3) ANY COMMENTS EMBASSY WISHES TO ADD TO RIO A- 137 AND 
PREVIOUS ON MARKET POTENTIAL FOR RAILROAD PRODUCTS AND 
GOVERNMENT PLANS FOR EXPANDING RAILROAD NETWORK; 

4) POTENTIAL JOINT VENTURE PARTNERS, GABRIEL CARBALHO' 

OF DRESO IMPORT-EXPORT 

AB: ALEMIRANTE 

DARROSO, 91 - ZR. 516, RIO DE JANIERO, BRAZIL; AND 
GEO VIA, PORTEC'S CURRENT SALES AGENT IN BRAZIL; 

5) ANY PRELIMINARY COMMENTS ON THE DESIRABILITY OF OPIC 
ASSISTING THE SECOND PHASE OF THE FEASIBILITY STUDY 
AND/OR PARTICIPATING IN THE FINANCING OF THE RESULTANT 
PROJECT. KISSINGER 
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